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Common Knowledge

Over one million acres of forest lands changed
ownership in the UP during 2005 and 2006—most CFP

The new owners are institutional investors

UP plays a fairly small role in the overall Michigan
economy

However, UP is very important for Michigan’s forest
products industries which are central to the economy of
the UP—over half UP manufacturing jobs

Tourism is another important natural resource-based
economic driver in the UP
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Somewhere in the Western UP...

Somewhere in the Eastern UP...




Somewhere in the Northern LP...
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Company Strategy — Real Estate A REIT

Land Stratification Summary

« We have identified 250,000 to 300,000 acres of Potlatch land with values greater
than timberland.

« Sales of these acres will occur in numerous retail transactions within the next 10 years.
« We expect to sell 15,000 to 20,000 acres in 2007

Non-Core Acres
(thousands;

Snapshol

daho 100-120 60-70

50-60 20-25 1.500-2,000 30-35 700-1,200
Minnesota 00-120 50-60 2,000-3,00 50-60 00-1,501
Wiscansin Currently Under Assessment
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Large-Tract Corporate Forest Lands Within
#"< Houghton and Keeweenaw Counties
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Let’s Review the Economic Context

* Population

* Employment

* Unemployment

» Dependency

» Timber Production
e Sectoral Linkages
e Economic Impacts
* Outlooks

From Gov’t sources
and IMPLAN

Details in 50-page report

Total Population, Michigan and
the Upper Peninsula, 1860-2000.
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Employment and Unemployment,
1990 - 2005

1o = Steady

Employment (1000s)

FEFEE TS S

Higher than LP

High seasonality




Dependency on Forest Products
Industries, 2003
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Pulpwood Production from All
Lands in the WUP, EUP & LP,
1980 to 2004.
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B Venufacturing--Non-For. Prod. Wholesale Trade

@ Wholesale Trade aTansportation & Warehousing

Nenutacturing-+Non-For. o

mOther Services

B Other Services
B Finance and Insurance B Professiona-Scientific
0 Real Estate & Rental mUtiities

BFinance and Insurance
9 Other Sectors (15<15 each)

B0ther Sectors (15<1% each)
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Paper and Paperboard Mils B Wanutacturing—~Non-For.Prod
= pulp mills
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0 Wholesale Trade
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B Transportation & Warehousing

o Sawmills

B Other Services

@ Management of companies.

1 Professional-Scientifc

B Finance and Insurance:

8 Other Paper Manufacturing

1 Other Sectors (13<1% each)

B Ve Added

Examples of
Potential Economic Impacts

Potential Eve
Home ‘ Paper mill
Type of impact onstruction i ’ ) closure
! -
Description Y 750 employees

Direct Impacts
Output/Sales $10.6 mil

Employment 67 jobs g -750 jobs

Total Impacts

Output/Sales .9 millyear -$569.5 mil

> Employment 131 jobs 50 jobs -2,431 jobs

$4.5 mil $1.2 millyear -$113.0 mil




Land-use and Natural Resource
Outlook Newmarke Policies Will Need Careful Thought

Competition,
competition,
competition.

Competition,

competition, NeWk o
competition. markets?

Come UP

Drive UP







